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Dear Members,

You are cordially invited to attend the 27t Annual General Mecting of members of Aditya Forge
Limited to be held at its registered office 415 GIDC, Ramangandi, Por N H 8 Vadodara, on Monday,
31°" December 2020 at 4:00 p.m.

NOTICE
NOTICE is hereby given that the Twenty sixth (27™) Annual General Meeting of Members of ADITYA
FORGE LIMITED (the Company) will be held on Monday, the 31* day of December 2020 at 4:00 p.m.
at 415 GIDC, Ramangandi, Por, N H 8, VADODARA - in the State of Gujarat to transact the following

business:

ORDINARY BUSINESS:

Item No. 1. Adoption of Financial Statements

To receive, consider and adopt the Audited Financial Statements of the Company for the financial year
ended 31* March, 2020 including the Balance Sheet as at March 31, 2020 and the Statement of Profit
of Loss and Cash Flow for the year ended on that date together with and the reports of the Board of
Directors and Auditors thereon.

Item No. 2. Re-Appointment of Director retiring by Rotation

To consider and, if thought fit, to pass with or without modification(s), the following resolution as
ordinary Resolution:

“RESOLVED THAT Mr. VISHNUBHAI INDUBHAI PATEL (DIN: 00070985) who retire by rotation at this
Annual General Meeting be and is hereby re-appointed as a Director of the Company and that his
period of office be liable to determination by retirement of Directors by Rotation.”

By order of the Board of Directors
For ADITYA\O IMITED

At
Place: Vadodara A\ hl
Date: 30.11.2020 (NIH IKLAL PAREKH)

~ Managing
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NOTES:

1. The Register of members and Share Transfer Books of the Company will remain closed from

Tuesday, December 15%, 2020 to Monday, December 21* December, 2020 (both days
inclusive) for annual closing,

2. A MEMBER ENTITLED TO ATTEND AND VOTE IS ALSO ENTITLED TO APPOINT PROXY TO
ATTEND AND VOTE INSTEAD OF HIMSELF/HERSELF AND THE PROXY NEED NOT BE A MEMBER
OF THE COMPANY. PROXY IN ORDER TO BE EFFECTIVE MUST BE RECEIVED BY THE COMPANY
NOT LESS THAN 48 HOURS BEFORE THE COMMENCEMENT OF THE MEETING. A person can act
as proxy on behalf of members not exceeding fifty (50) and holding in the aggregate not more
than ten percent of the total share capital of the Company.

3. The instrument appointing the proxy (duly completed, stamped and signed) must be
deposited at the registered office of the Company not less than 48 hours before the
commencement of the meeting. During the period beginning 24 hours before the time fixed
for the commencement of the meeting and ending with the conclusion of the meeting,
member would be entitled to inspect the proxies lodged, at any time during the business
hours of the Company, provided not less than 3 days written notice is given to the Company.

4. In terms of THE SEBI (LISTING OBLIGATIONS AND DISCLOSURE REQUIREMENTS)
REGULATIONS, 2015 details of director retiring by rotation at the ensuing annual general
meeting is given in annexure to this notice.

5. Members desirous of making a nomination in respect of their shareholding, as permitted
under Section 72 of the Companies Act, 2013, are requested to submit the prescribed Form
SH 13 (Nomination Form) & Form SH 14 Cancellation or Variation of Nomination, accordingly
to the Secretarial Department of the Company or to the office of the Registrar & Share
Transfer Agent, The said forms can be downloaded from the Company’s website
www.adityaforge.com under the section “Investor Relation”.

6. In respect of shares held in electronic/demat form, beneficial owners are requested to notify
any change in their address, bank account, mandate, etc. to their respective Depository
Participant.

During the year under review, the Company has appointed M/s. ADROIT CORPORATE
SERVICES P LTD, as its Registrar and Transfer Agent (RTA) having their administrative office
situated at 18-20, JAFERBHOY INDUSTRIAL ESTATE, MAKWANA ROAD, MAROL NAKA,
ANDHERI (E), Mumbai, Mumbai City, Maharashtra, 400059. The aforesaid RTA is handling
registry work in respect of shares held both in physical form and in electronic/demats form.
All requests for transfer of Equity Shares and allied matters along with the relevant transfer
deeds and shares certificates should be sent either to the RTA or at the registered office of
the Company,

* Members are requested to bring their copy of the Annual Report to the Annual General

Meeting. .
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® Members/Proxies/Representatives are requested to bring the attendance slip enclosed
to the annual report /notice for attending the meeting.

* Members are requested to intimate the Company of queries, if any, regarding the
accounts / notice at least ten days before the Annual General Meeting to enable the
Management to keep the information ready at the meeting.

¢ All documents referred to in the accompanying Notice and Explanatory Statement shall
be open for inspection at the registered office of the Company during normal business
hours (9.30 a.m. to 5.00 p.m.) and all working days except Sundays, upto and including
the date of Annual General Meeting of the Company.

7. GREEN INITIATIVE: Members are requested to register/ update email address for receiving
electronic communication.

By order of the Bdard of Pirectors

For ADITYA F ITED
Place: Vadodara ey
Date: 30.11.2020 (NITIN RASIK PAREKH)

Managing Di ector
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Harsha N. Bhatt, m. com. ACA. CA(' Harsha Nikhitehandra Bhaolt

Chartered Accountant

INDEPENDENT AUDITORS' REPORT

TO THE MEMBERS OF -
ADITYA FORGE LIMITED

Report on the Andit of the Financlal Statements
Opinion

We have audited the accompanying financial statements of M/s. Aditya Forge
Limited ("the Company”), which comprise the Balance Sheet as at March 31, 2020,
~ the Statement of Profit and Loss (including Other Comprehensive Income), the
Statement of Changes in Equity and the Statement of Cash Flows for the year then
ended and notes to the financial statements, including a summary of significant

accounting policies and other explanatory information. (hereinafter referred to as
“the financial statements™).

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid financial statements give the information required by the
Comp&.nica‘ Act, 2013 {the "Act”) in the manner so required and give a true and fair
view in conformity with the Indian Accounting Standards prescribed under section
133 of the Act read with the Companies (Indian Accounting Standards} Rules, 2015,
as amended, (“Ind AS”) and other accounting principles generally accepted in India,
of the state of affmirs of the Company as at March 31, 2020, the Losses and total
comprehensive income, changes in equity and ite cash flows for the year ended on
that date.

Basis for Opinion

‘We conducted our eudit of the financial statements in accordance with the
Standards on Auditing (SAs) specified under section 143(10) of theCompanies Act,
2013. Our responsibilities under those Standards are further described in the
Auditor’s Responsibilities for the Audit of theFinancial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics
'Bsued by the mstitute ofChartered Accountants of India together with the

Fopendence requirements that are relevant to our audit of the financial statemente
theprovisions of the Companice Act, 2013 and the Rules thercunder, and

T IN0, Kallashpark Society, B/h. Wadi Mahadev Talav, Waghodia Road, Vadodara - 390019
E-mail: caharshabhatt@gmail.com | Contact: +91 9879511918



wehave fulfilled our other ethical responsibiliies in accordance with
theserequirements and the Code of Ethics. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for ouropinion on the
financial statements.

Emphasis of Matter

We draw your attention to Note 30 to the financial statements, which deacribe the
management’s assessment of the impact of the outbreak of Corona Virus (COVID-19)
on the business operations of the Company. The management believes that no
adjustments are required in the financial statements as it does not impact the
current financial year, however, in view of the various preventive measures taken
(such as complete lock-down restrictions by the Government of India, travel
restricions etc) and highly uncertain economic environment, a definitive
assessment of the impact on the subsequent periods is highly dependent upon
circumstances as they evolve.

Due to the COVID-19 related lockdown, we were not able to observe the year-end
physical verification of Inventory that has been carried out by the management.
Consequently, we have performed alternate procedures to audit the existence of
Inventory as per the guidance provided in SA 501 “Audit Evidence - Specific
Considerations for selected items® and have obteined sufficient appropriate audit
evidence to issue our unmedified opinion on these Financial Statements.

Our opinion is not modified in respect of above matters.

Eey Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statements of thecurrent period. These
matters were addressed in the context of our audit of the financial statements as a
whole, and in forming our opinionthereon, and we do not provide a scparate opinion
on these matters.

We have determined that there are no key audit matters to communicate in our




Information other than the Financial Statement and Auditor’s Report thereon
The Compeany’s Board of Directors is responsible for preparation of the
othetinformation. The other information comprises the information including Board’s
Report including Annexure to Board’s Report, Corporate Governance and
Shareholder’s Information, but does not include the finencialstatements and our
auditor’s report thereon;

Our opinion on the financial statements does not cover the other information and we

will not express any form of assurance conclusion thereon.

In connection with our audit of the financial statementa, our responaibility is to read
the other information identified above when it becomesavailable and, in doing so,
consider whether the other information is materially inconsistent with the financial
gtatements or our knowledgeobtained in the audit, or otherwise appears to be
materially misstated.

If, based on the work we have performed, we conclude that there is a material
misstatement of this other information; we are required to reportthat fact. We have
nothing to report in this regard.

Responsibility of Managemeont for Financial Statements

The Company's Board of Directors is responasible for the matters stated in Section
134(5) of the Companies Act, 2013 (“the Act”) with respectto the preparation of these
financial statements that give a true and fair view of the financial position, financial
performance, total comprehensiveincome, changes in equity and cash flows of the
Company in accordance with the Ind AS and other accounting principles generally
accepted inlndia, including the accounting Standards specified under Section 133 of
the Act. This responsibility also includes maintenance of adequateaccounting
records in accordance with the provisions of the Act for safeguarding of the assets of
the Company and for preventing and detectingfrauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and
catimates that are reasopableand prudent; and dcéd.ga, implementeation and
maintenance of adequate internal financial controls, that were operating effectively
for ensuring theaccuracy and completeness of the accounting records, relevant to
the preparation and presentation of the financial statements that give a trueand fair
view and are free from material misstatement, whether due to fraud or error;




In preparing the financial statements, management is regponsible for assessing the
Company’s ability to continue as a going concern, disclosing,as applicable, matters
related to going concern and using the going concern basis of accounting unless
management cither intends to liquidatethe Company or to cease operations, or hes
no resalistic alternative but to do so;

Board of Directors are also responsible for oversecing the company's financial
reporting process.

Anditor’s Responsibilities for the Audit of the Financial Statements

Cur objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement,whether due to fraud or
error, and to issue an auditor’s report that inchides our opinion. Reagonable
assurance is a high level of assurance, butis not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when
it exists. Misstatements canarise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional scepticiam throughout the audit. Wealso:

* Identify eand asscas the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perforﬂi audit
procedures respongive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one
regulting from error, as fraud may involve collusion, forgery, intentional

amissions, misreprescntations, or the overmide of internal control.

¢+ Obtain an understanding of intemal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under
section 143(3){i) of the Companies Act, 2013, we are also responsible for
expressing our opinion on whether the company has adequate intemal
financial controls system in place and the opcrating effectivencss of such
controls,

s Evaluate the appropriateness of accounting policies used and the
reasonablenesa of accounting estimates and related disclosures made by



+ Conciude on the appropriateness of management’s use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty cxists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a maferial uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Cur
conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the

Company to ccase to continue as a going concern.

« Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements

represent the underlying transactions and events in & meanner that achieves
fair presentation,

Materiality is the magnitude of misstatements in the financial statements that,
individually or in agpregate, makes it probable that the economic decisions of a
reasonably knowledgeable user of the financial statements may be influenced. We
consider quantitetive materiality and qualitative factors in (i) planning the scope of
our audit work and in evaluating the results of our work; and (ii} to evaluate the

effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencics in internal control that we identify during our
audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguardas.

From the matters communicated with those charged with governance, we determine
those matters that were of moet significance in the audit ofthe financial statements
of the current period and are therefore the key audit matters. We deacribe
thesematters in our auditor’s report unlesslaw or regulation precludes public
disclosure about the matter or when, in extremely rare circumnstances, we determine
that a matter should notbe communicated in our report because the adverse
sequences of doing so would reasonably be expected to outweigh the public

tbenefits of such communication.



Report on Other Legal and Regulatory Requirements

As required by the Companies {Auditor’s Report) Order, 20 16 (“the Order”), issued by
the Central Government of India in terms of sub-section (11) of section 143 of the
Companies Act, 2013, we give in the “Annexure-A", a statement on the matters
specified in paragraphs 3 and 4 of the Order, to the extent applicable.

As required by Section 143(3) of the Act, we report that:

a)

b)

d)

We have sought and obtained most of the information and explanations which
to the best of our knowledge and belief were necessary for the purposes of our
audit;

In our opinion, proper books of account as required by law have been kept by
the Company so far as it appears from our examination of those books;

The Balance Sheet, the Staiement of Profit and Loes including other
comprehensive income, statement of changes in equity and the Cash Flow

Statement deslt with by this Report are in agreement with the books of
account;

In our opinion, the aforesaid financial statements comply with the Accounting
Standards apecified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014, to the extent applicable;

On the basis of the written representations received from the directors as on
31 March, 2020 taken on record by the Board of Directors, none of the
directors is disqualified as on 31 March, 2020 from being appointed as a
director in terms of Section 164 (2) of the Act;

With respect to the adequacy of the internal financial controls over financial
reporting of the Cdmpeny and the operating effectivencsa of such controls,
refer to our separate report in *Annemmre-B”. Qur report cxpresses an
unmodified opinion on the adequecy and operating effectiveness of the
Company’s internal finencial controls over financial reporting;

With respect to the other matters to be included in the Auditor’s Report in
accordance with the requirements of section 197(16) of the Act, as amended:
In gur opinion and to the beat of ocur information and according to the

explanations given to us, the remuneration paid by the Company 1o its
directors during the year is in accordance with the provisions of section 197 of



h) With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditora) Rules, 2014,
in our opinion and to the best of our information and according to the

explanations given to us:

1. Subject to what is said in contingent liabilities, the Company does not
have any pending litigations which would impact its financial position.

ii. The Company did not have any long-term contracts inchiding denivative
contracts for which there were any material foreseeable logses.

iii. There were no amounts which were required to be transferred to the
Investor Education and Protection Fund by the Company.

For,Harsha NikhilchandraBhatt,
Chartered Accountanta

Place: Vadodara
Date: 30t November, 2020

Membership No.155589
UDIN: 20135589AAAABGE984



“ANNEXURE - A” TO THE IRDEPENDENT AUDITOR’S8 REPORT

CARO 2016 Report on the financial statement of

ADITYA FORGE LIMITED{or the year ended March 31, 3020

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements
‘section of our report of even date)

To the Member of ADITYA FORGE LIMITED

On the basis of records produced to us for our verification/ examination as we
considered appropriate and in terms of information and explanations given to us for
our encuiries, we state that;

il

™. No.
155589

In respeoct of its fixed assects:

a)

b)

The Company hed meintained records showing full particulars
including quantitative details and situation of the fixed assets.
According to the information and explanation given to us, maintained
records got affected due to weather and frequent shifting. The same
requires to be regenerated/updated on the basis of available
information. '

All the fixed assets have not been physically verified by the
management during the year but there is regular program of
verification, which in our opinion is reasonable, having regarnd to the
size of the company and nature of its assets. As informed to us, no
material discrepancies were noticed on such physical verification.

According to the information and explanations given by the
management the title deeds of immovable properties included in fixed
assets are held in the name of the Company.

In respect of its inventories:

8

b)

According to the information and explanation given to us, phyaical
verification of heavy articles/ products is costly and laborious and not
possible manually. In such cases no procedure of physical verification
ia followed. In other casea periodical test check was applied. In our
opinion and according to the information and explanation given to 1s,
the procedures of physical verification of inventories followed by the
management are reasonable and adequate in relaton to the size of the
Company and nature of its business.

According to the information and ecxplanations given by the
management, no material discrepancies were noticed on such physical
verification. :



v,

In respect of the loans, secured or unsecured, granted by the
company to companies, firms or other parties.

a) The Company has not granted loan to firms and other parties covered
in the register maintained under section 189 of the Companies Act,
2013. Hence no reporting is given on this clause. -

b) The Company has taken loan under the section 189 of companies act,
2013 & it’s repayable on demand.

c) According to the information and explanations given to us all other
terms and conditions (except NIL rate of Interest) for such loans are not
prima facie prejudicial to the interest of the company.

In respect Loans, Investments, Guarantees and Securities.

In our opinion and according to the information and explanations given to
us, provisions of section 185 and 186 of the Act in respect of loans to
directors including entities in which they are interested and in respect of
loans and advances given, investments made and guarantee and sccuritics
given have been complied with by the Company.

In respect of deposits from public

According to the information and explanation given to us, the Company
hes not accepted any depoait from the public. Therefore the proviasions of

Clause (v) of paragraph 3 of the CARO 2016 are not applicable to the
Company.

According to the information and explanation given to us, the Board has
made reporting of disclosure of details of cutstending money or loan
received or transactions by a company but not considered as deposits in
terms of rule 2(1)(c) of the Companies {Acceptance of Deposits) Rules, 2014
by filing e-form DPT-3 as notified by Ministry of Corporate Affairs vide
Notification No. GSR 42(E) dated 22 January, 2019,

In respect of maintenance of cost records

We have broadly reviewed the books of account maintained by the
Company pursuant to the Companies (Cost Records and Audit) Rules,
2014 prescribed by the central Government under Section 148 (1) of the
Companies Act, 2013in respect of Company’s product to which the said
rules arc madc applicable end are of the opinion thet prima facie the
prescribed accounts and records have been made and maintained. We
have, however not made a detailed examination of the records with a view
to deterrnine whether they are accurate.

In respect of statutory dues:

a) According to the records of the Company, undisputed statutory dues
including Employees’ State Insurance, Sales Tax, Wealth Tax, Duty of
Customs, Duty of Excisc, Value Added Tax, Cess and other statutory
dues have been deposited with appropriate authorities,



vili. According to the information and explanation given to us, following
amounts payable in respect of the aforesaid dues were outstanding as at
March 31, 2020 for a period more than six months from the date of
becoming payeble.

There were disputed statutory dues of the company that have not been
deposited an account of matters pending before appropriate authorities.
The same arc as below;

(Sr. Name  of | Nature | Amount Period to | Forum where
No. | the Statue |of the which the | dispute is
Due amount pending
relates
1 Central Excise | 36,10,204/-| F.Y. 2013-14 | Appcal pending
Excise Demand before appellate
' Authority
2 Income Tax | Tax & | 74,04,830/-| F.Y Commigaioner of
Interest 2012-13, Income Tax
2013-14, Appeal Baroda
2014-15

ix. In respect of dues to financial institution /banks/debentures.

Madhavpura Mercantile Co-op Bank Limited{MMCB) is under Liquidation, as
the result of which the company is not able to do banking transaction with it.
The bank has filed a case against the company in the Court of Board of
Nominees. The company has provided for Interest of Rs.1,92,11,140 to
arrive at the figure for which case is filed by the Bank with the Court of
Board of Nominees as per the Notice No. MMCB/HO/44/229/2011-12
dated 4" January, 2012 issued to the company by MMCB. Interest from the
date of decree on the outstanding armount of the suit is yet to be charged to
the Proftt and loss account. The Company had shown thetr willingness to
settle the account as per OTS offered to them by the Bank (MMCB) vide their
letter No. MMCB/SHB/43/10/11 Dated10/06/2010. The request of
Company is pending. In the meanwhile the MMCB has offered new OTS
Scheme. The Company has shoum their willingness subject to arriving at
OTS amount which was offered to the Company vide their Letter dated 10t
June 2010 for an amount of Rs. 4.76crores. The necessary discussion
between the Company and MMCB is under way.

According to information and explanation given to us the company has filed
a counter claim of Rs. 12,16,19,311/- on account of sudden closure of
Bank’s Branch at Vadodara, excessive charging/ recovering of interest from
working capital facilities forcing the company to face finandal crunch
resulting into loss of Export orders etc

Further according to the information and explanations given to us, the
Company has been identified as Viable Sick Industrial Enterprise by
Government of Gujarat, Industries Commissionerute, accepting the TEV
Report of GITCO, de their Communication Reference
IC/ M/ VSIE/SUReq/ 2019/ 154485 dated 12-06-2019 with Registration
Number SU/MSME/ 007 dated 04/06/2019as per scheme declared under
Notification -  Industnies and  Mines Department GR  No
/10/2015/ 702426/ P dated 11/09/2017. Company has approached

M. NHo.
155589
vadeodara




to MadhavapuraCooperative Bank Ltd (Under Liguidation) to consider OTS
Proposal as per the Amount arrived at within TEV Report at Rs 411.00
Lakhs. According to the mnformation and explanations given to us the
Company is hopeful of faverableoutcome thereof.

In respect of application of Term Loans

a) The company has not raised any money by way of initial public offer or
further public offer {including debt Instruments) during the ycar.
Hence, reporting on utilization of such moncy does not arise.

b) The fresh term loan was raised during the year. The {erm loans were
applied for the purposes for which they were raised.

In respect of Fraud.

Based upon the audit procedure performed for the purpose of reporting the
truc and fair view of the financial statements and according to the
information and explanation given by the management to us, we report
that no fraud by the Company or no fraud on the Company by the officers
and employees of the Company has been noticed or reported during the
year,

In respect of Managerial Remuneration.

In our opinion and according to the information and explanations given to
us, managerial remuneration has beenprovided & paid. The requisite
approvals mandated by the provisions of section 197 read with Schedule V
to the Companies Act,2013(including approval by the Central
Government)is nofobtained.

In respect of Nidhi Companies

In cur opinion the Company is not a Nidhi Company. Therefore the
proviaion of clause 3 (xii) of the Order are not applicable to the Company
end hence not commented upon.




xiv. In respect of Reluted Parties Transactions

According to the informetion and explenation given to us by the
management transactions with the related parties are in compliance with
section 177 and 188 of the Act where applicable. The relevant details, if
any, have been disclosed in the notes to the financial statements, as
required by the applicable accounting standards.

xv. In respect of Preferential allotment/ Privute placemeont

During the year, the Company has not made any preferential allotment or
private placement of shares or fully or partly convertibie debentures during
the year under review. Therefore paragraph 3(xiv) of the Order is not
applicable to the Company.

xvi. In respect of Non-Cash Transactions with Directors

According to the information end explanation given to us by the
management the Company has not eotered into any non-cash transactions
with the directors or personsa connected with them as referred to in section
192 of the Act.

xvil. In respect of Registration with RBI

According to the information and explanation given to us by the
management the provisiona of section 45-1A of the Reserve Bank of India
Act, 1934 are not applicable to the Company and hence not commented
upon.

For, Harsha NikhilchandraBhatt,

Place: Vadodara
Date: 30t November, 2020

(Harsha N Bhatt)
Membership No.155589



*ANNEXURE - B*1'0 THE INDEPENDENT AUDITOR’S REPORT
ADITYA FORGE LIMITEDfor the year ended March 31, 2020

(Referred to in paragraph 2(f) under ‘Report on Other Legal and Regulatory
Requirements ‘section of our report of even date)

Report on the Internal Financial Controls under Clause {i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 {“the Act")

We have audited the internal financial controls over financial reporting of ADITYA
FORGE LIMITED (“the Company™) as of 31 March 2020 in conjunction with our audit
of the financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responasible for establishing end maintaining internal
financial controls based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control
astated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India {TCAI’). Theae
reeponsibiliies include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to Compeany’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completenesas of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

QOur responegibility is to express an opinion on the Company's internal financial
controls over hnancial reporting based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by
ICAI and deemed to be prescribed under section 143(10) of the Companics Act, 2013,
to the extent applicable to an audit of internal financial controls, both applicable to
an audit of Internel Financial Controla and, both issued by the Institute of Chartered
Accountants of India. Those Stendards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated
effectively in all material respects. '

Our audit involves performing procedures to obtain audit evidence about the
adequacy of the internal financial controls system over financial reporting and their
operating cffectiveness. Our audit of internal financial controls over financial
reporting inchuded obtaining an understanding of internal financial controls over
financial reporting, assessing the risk that a material weskness exists, and testing
and cvaluating the design and operating effectiveness of internal control based on

he assessed risk. The procedures selected depend on the auditor’s judgment,




We believe that the andit evidence we have obtained is sufficient and apl?ropriate to
provide a basis for our audit opinion on the Company’s internal financial controls
system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A Company's internal financial control over financial reporting is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of financial statements for external purposes in accordence with
generally accepted accounting principles. A company's internal financial control over
financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and feirly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that trensactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles,
and that receipts and expenditures of the Company are being made only in
accordance with authorizations of management and directors of the Company; end
(3) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the Company's asscts that could
have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financdal Reporting

Because of the inherent limitations of internal financial controls over financial
reporting, inchuding the possibility of collusion or improper management override of
controls, material misstatemenis due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the internal financial controls over
financial reporting to future periods are subject to the risk that the internal financial
control over financial reporting may become inadequate because of changes in
conditions, or that the degree of complence with the policies or procedures may
deteriorete.

Opinion

In our opinion, the Company has, in ell material respects, an adequate internal
financial controls system over financial reporting and such internal financial
controls over financial reporting were operating effectively as at 31 March 2020,
based on the internal control over financial reporting criteria established by the
Company considering the ecssential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India.

For, Harsha NikhilchandraBhatt,

Chartered Accountants
Place: Vadodara }&%
Date: 30% November, 2020
(Harsha N Bhatt)

Membership No.155589



Adttya Forge Limited
Balance Sheet as on 31 Mareh, 2020

{Actual Amt In Rs.)

>

Harsha H.Bhatt

Marmbership No.: 155688
UDIN; 20155588AAAARGEBE4
Place : Vadodara
Date ; 3041172020

Ad

%
Place ; Vadodara
Dats : 301 142020

w Reicvra .IV.

As at As st
Sr' Particulare ':m 31 March, 2020 | 31 March, 2018
0. o. v ¥
ASSETS3
(1) |Non-current assats
(a) Property, Plant and Equipment 2 2.08,81,072 2,58,62 888
(b} Capital work-<n-progress - -
(c) Investment-Property - -
(& Intanglble Assets - -
(=} Finanlcal Asaats
{N Investnents - -
(li) Loans - -
{1y Other Financial Assats - -
{1 Deaferred Tax Assets (Net} 12 - -
(g) Other Hon Current Assats - -
Total Non-current Assets 2,08,61,072 2,58 62 888
(2} |Current Axsets
(&) Inventories 3 1,97,85208 3,19,88,858
{b) Financial Assets
{i) Investments 4 16,31,600 16,31,600
() Trade Racetvablen 5 50,86,021 1,40,03,188
{liiy Cash and Cash squivalents 8 17.03,338 3,18,510
() Bank balancae othar than (Iii) above - -
{v) Loans and Advances 7 1,00,27,098 1,05,688,540
{vi)-Other Financial Assats - -
(c) Currant Tax Assets (Nat) - -
(d) Othar Cument Assets a 1,01,27,780 1,78,08,873
Total Current Assots 48342 144 7,63,13,378
TOTAL ASSETS 68203216 102176264
, EQUITY AND LIABILITIES :
1) |Equty
’ {a) Equify Share Capltal 9 4.30,86,000 4,30,88,000
(b} Other Equity 10 (16,41,17,834) {13,97,28,250)
Total Equity (11,10,31,834) (9,66,42,258)
(2) |Non-current Llabilitlos
(&) FInancial Liabilities
(i) Borrowings 1 8.15,51,630 8,08 42,451
{i) Otherm - -
b} Provislons
(c) Deferred Tax Liabllitles (Net) 12 36,558 10,80,342
{d) Other Non-cument Liablites
Total Non-curremnt Liabllitiaa 8,1E.88.489 8.19.32,90
{3} |Current Llablitdes
{a) FInancial Uabliites
(1) Bormowings 13 3,13,27.734 3,25,64,615
(I Trade Payablea 14 4,50,98,707 £,63,32,.268
(T} Other Financlal Uabilities - -
{b) Other Currant Liabllties 16 1,69,08,505 2,47 .24 432
{¢) Provislons 16 23,11.816 42,863,055
{d) Current Tax Liabhiities - -
Total Gurrent Liabities 9,06,48.659 11.66.86.718 |
TOTAL EQUITY AND LIABILITIES - §,92,03,218 10,21,76,2684
: CONTINGENT LIABILITIES | 17 55722812 5,57I.,2_2.312
Ses accompanylng notes forming part of the financial etaternents
in accordance of our report of even date,
For,Harsha NIkhilchandra Bhatl For n behaif of the Board of Direciors
Chartered Accourtant e Limhad

O
.ﬁg z&,-.

£

‘&

%,

Director
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Adttya Forge Limited

Profit and Loss Statemant for the year ended on 31 March, 2020

(Aciual Amt I Rs.)

Particulars

Note
No.

For the Yoar ended

X

T

L

For the Year anded

ch2018
d

b W M

10

11

12
13
14
15

Revenue from operations (net)
Other income
Total revenue (1+2)

Expensos
(@) Cost of materals congumad
{b) Purchases of stockdn-trade
(c) Changes In Inventories of finished
goods, work-in-progress and stock-In-trede
Addi({laag)
(d) Exclee duty
(8) Employea banefits expensa
(f) Finance costs
(g) Depredlation and amortisation expenss
(h) Other expanecs

Total expenses

Profit bafore exceptional and extraordinary
iterna and tax (3-3)

Excaptional ltams

Profit befora Extraordicary ltems and Tax (6~

7
ExtraordInary ltems

Profit / (Loss) before tax (8 + 8)

Tax expernso:
(a) Current tax expense for current year
(b {Less): MAT credtt (where applicable)

{d} Net current tax axpense
{e) Add:Deforred tax

Profit / {Los) for the year (10 £ 14)
Other Comprshensive Income

Total Comprehansive Income for the perfod

Eamings per share {of ¥ 10/- sach}):
(2} Baslc
{b) Diluted

18
- 19

18,04,98,683
76,654,897

20

21

23

24

12,86.40,845

80,12,238

£8,58,142
52,73,785
48,809,244
4,81,42,784

20,63,10,734
1,56,20,244

18,81,53,680

16,21,24,827

(c) (Less):Current tax expense relating to prior ysars

12

258
25b

20,35,97,038

{1,27,02,720)

3.21,87.120
47,233,838
47 92 838
3,50,44,074

24,19,30,978

{1,54,43,359)

{1 .54.43.1;59)

(1,84,43,359)

10,563,784

{1,43,89,575)

{1,43,88,675)

(3.34)
(3.34)

22,61,80,077

(42,40,000)| -

(42 45,099)

(42,49,099)

12,24 881
(30,24, 218

(30,24,218

(0.70)
(0.70)

]

accordance of our report of sven date.

For Harshe Nikhilchandra Bhatt

Chartsred Accountarnt

See accompanving notes forming part of the financial statements

Harsha N.Bhatt

Mermbarship No.: 155589
UDIN: 20155589AAAABEE984
Place : Vadodara
Date ; 30/11/2020

Forand én
Aditya F mited
Direcior

Placs « Vadodara
Dats : 30/11/2020

half of tha Beard of Directors

Rche . V- Fauddn,

Director



Adltya Forge Limited
Cash Flow Statemaent for the year ended on 31st March, 2020

018-20 203-1%
Particulars e ©
A .
Profit [ (Loss} for the year before Tax (15,443,359) (4,249,008}
Adgjustrnents for;
Met Increass ond Decreass In Accumiated Depredation 4,509 244 4,702
 Intgreat Pald (Net) &,273,785 4.733.638
Miscallaneous Expd. W-ot ( Ind Defforred Revenue Expd.} . -
Loss ¢ Tex Adustments For Prior Year/FRT/OTL -
Qporating Profiti{Lose) Before Working Capttal Changss {5,300,330) 5271418
Adiustmerds for;
Add : Decroass i Sundry Debtors 8,917,167 -
Add : Increase In Curment Liabifes . . - 9,010,521
Add . Dacreass In Cument Assats 7,679,083
Add @ Dacrease In Loans and Advancea 530,450 -
Add : Decreasa n Inverriony . 12,222,368 -
taxy : Decresse In Gurrent Liabiftos 17,001,975 -
tasg : Increasa In Loans and Advances - 3,020,663
Lagx : Increase In Irvemory - 17,035,182
Lass ¢ Incresee in Sundry Debiors - E7a44
Canh Generated from Operations. 12,356,084 (11,108,198)
fmss : Irtersst Pak 6,273,786 4,733,838
Cash flow befors extraondinary tam 1,781,969 {10,682,158)
Net Cash Gensmtad from {used) In Operating Activities (A} 1,781,083 {10,502 353
B} I :
Iasa: Purchase or Investment tn Fhaed Assets ( Net) 833262 2873918
Add . Sale of Imvestmont / Flxed Asasis (Nef) 765 024
Add :+ Reduction in Advancs against Capital Goods - -
Laas  Incrasas W Advancs against Capital Goods - -
Mat cash peed [n Imvesting activithes {E) 132,872 {4,873,91
C) Cash Flow from Flnancial Activitios:
Add Procsads from Long berm borrowdngs 700,459 -
Add: Proceeds from Short term bomowings ; : - 11,180,281
tess : Repayment of long tsrm bomowings - 356508/
Less . Repayment of Short term homowings 1,237,184 -
: Net Cash Generated ( Usad ) In Financing Activities (C} (327,719 10,797 478
Net Increase [(Dacreasa) In Cash and Cash Equivalents {A+B+C) 1,308 8263 (2,833,7%5)
Dasthastha.tnlaJmhatﬂwBagimhgcfﬂnPdod 118,610 2,965,308
Cash and Cash Equivalents ot the End of the Perlod 1,703,338 316,810

*m:mwwmmmmmmmmmmmmmm
Saammmmmmmmwm

For,Haraha NikhAchandm Bhatt For and on behalf of the Board of Dirsctors
Chartered Accountart Lirrribed

ol
e lk&w« Rekna V. Fuiekn.

UDIN: 20165583AAAAB08984 ' _ $QORGE%
Place : Vadodara Place ; Vadodara é'-‘ g
Dele . 3112020 Date ; 3041172020

%. VA@‘EF
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Aditya Forge Limited
Notes forming part of the FInanclal Statements

Partdculars As at 31 As at 31
March. 2020 March. 2019
T E 4

Note 3 Inventories ;
{As certfled by the Manegement) (Valued at cost)

(a) Firlished Goods 47,35,703 1,07,93,896
(b} Scrap 5,13,759 5,856,300
{c) Consumables 5,32,750 485,280
(d) Raw Material 31,61,330 73,71,450
{e) Work In Prograss 1,08,22,756 1,27,72,730
Total 1,97,66,298 3,19,88,856
Note 4 Investtnents
(a) Madhavpura Mercantlle Co-op Bank Ltd. , 16,25,000 16,25,000
{16,250 shares @ Rs.100 each)
(b) Baroda Chy Co-op Banl Ltd 8,600 8,600
(660 shares @ Rs.10 each)
Total 16,31,600 16.31,800

Note § Trade Recselvables :

(i) Trade receivables outstanding for a period exceeding six

morths from the date they were dus for payment :
Secured, considered good - -
Unsecured, consldered good 43,42 258 47,489,289

Doubtful - -
43,42 258 47,490,289
Less: Provision for doubfful trade receivables - -
43,42,258 47 40,289
(i) Other Trade receivables :
Secured, considered good - -
Unsecured, considered good ' 552153 92,53,889
Doubtful 1,981,810 -
_ 743,763 92,53,899
ess: Provision for doubtful frade receivables - -
743,763 B2 53,800
Total 50,886,021 1,40,03,188
Nota:
() Trade receivables include debts due from:
Directors N.A., N.A.
Other officers of the Company N.A, N.A.
Firms in which any director is a partner N.A. N.A.
Private companies in which any director is a director or N.A. N.A.
Note 8 Cash and cash equivalents :
(a) Cash on hand 11,18,076 8,422
{b) Balances with banks )
(i) In current accounts 5,856,260 3,08,088
_ Total 17,03,338 3.16,510
o MTE

-

L2}
@mq



L et

Aditya Forge Limlted
Notes forming part of the Flnanclal Statements

Particulars As at 31 March, As at 31 March,
2020 2019
T T
Note 7 Loans and Advances:
(a) Security deposits
Unsecured, considered good 14,14,100 14,42 100
Doubthul - -
14,14,100 14,42 100
Less: Provislon for doubtful deposis - -
14,14 100 14,42 100
(b) Advancas to Suppllers
Unsecured, consldered good 65,168,289 58,11,297
Doubtful - -
: 65,156,209 58,11,207 .
Lege: Provision for doubtful loane and advances - -
B5,16,299 58,11 287
(c) Other advances
- Secured, considared good - -
Unsecured, considersd goad 20,988,700 13,42 878
MEIS/Duty Drawback Recelvable Receivable - 1870476
20,968,700 3213152
Less: Provialon for ather doubtful loans and advances - -
20,898,700 32,113,152
Total 1,00,27,098 1,06,66,549
Note:
() Loans and advances incude amounts due from:
Diraciors N.A NA
Other officers of the Company NA N.A
Firms In which any director ia a partner N.A N.A
Private companles in which any director Is a director or NA N.A
member
Note 8 Other Current Assets:
(a) Prepald expenses :
Advance Expensea Pald 121,414 1.452081
. 121414 1,45,291
(b) Balances with govemment authorities
Unsecured, consldered good
{1} CENVAT Recsivable - -
{I) VAT Receivable 8,897,445 8,687,445
{1} Income Tax Assessment Deposit 5,684,354 8,64,354
{Iv) MAT Deposit Recelvable 742,760 7.42,768
{v) TDS Receaivabla 13,82,366 13,30,306
(vi} Advance Income Tax (TDS}) 8,80,548 8,80,548
(vii) Income Tax Refund 1,30 457 1,30,457
{viii) GST Receivable 6,32,508 33,47,390
{Ix} IGST Recelvable on export Sales 3,43,801 @3,41,985
(x) Duty drawback recalvable 74,820 -
{(xi) MEIS Available for sales 9,28 082 -
66,78,879 1.43 35 240
¢) The company has opted for OTS acheme of MMCBL. The .
E:c?mpany palza@y5% oprTS amount 32,560,000 32,560,000
(d) Interest receivable 79,396 76,342
Total 1,01,27,780 1,78,08 873

155589

Vadodara

*PQGRGE %
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Aditya Forge Limited
Notos formina part of tha Financlal Statemants

Particulars As at 31 March, 2020 As at 31 March, 2019
No. of i No. of i

Note 8 Share capttal :

(a) Authorised —
Equity shares of T 10 each with voling rights 60,00,000 __6,00,00.000 60,00,000 __6.00.00,000
(b) Issuad , Subscribed & Fully pald up

Equity Sharaa of ¥ 10 each with voting rights 43,08,600 4,30,88,000 4308600 4,30,86,000
Refer Notas as below;

(i) Reconciliation of the number of shares and amount outstanding at the beginning and at the end of the .
reporting period: '

1 At the beginning of the reporting period 43,08,800 4,30,86,000 43,08,600 4,30,86,000
2 |ssued during the reporting period - - - -

3 Bought back during the reporting pericd - - -
4 At the close of the reporting period 43,08,600 4,30,88000 4308,600 430,868,000

-

———— L —_—
Total 4,30,86,000 230,38!000
(iiy Particulars of equity share holders holding more than 5% of the total nu mber of equity share capital:

{a) Nitin Parekh 11,20,400  1,12,04,000 11,20,400  1,12,04,000

(ORGE
.

B e




Adftya Forge Limtted
Notes forming part of the Financlal Statemeants

Partculars An at Asn at
31 March, 2020 31 March, 2018
T L4

MNote 10 Other Equity :

(a) Surplus / (Deficit) In Statement of
Profit and Loas

Opaning balance {13,97,28 258} {13,67,04,040)
Add: Profit/ {Loss) for the year {1,43,089,575) {30,24,219)
Amourts allocated / traneferrad from / - -
Closing balanca {16,41,17,834) {13,97,28 259)
Note 11 Borrowings :
{a) Term loans
From banks
Sacured 20285476 8,02,95478
Ursacurad - -
8,02.95 476 8,02,85478
From other parties
Securad 12,586,454 E,48,885
Unsacured - -
- 12,568,454 546,985
Total 8,16,61,930 8,08,42 481
Refer Natos:
{1} Detells of tsrma of repayrment for the other long-tarm borrowings and sacurtty previded in reapact of the securad cther long-ieim
borrowlngs:
Particulars Terme of mpayment Securtty Provided Asut Aaat
31 March, 2020 31 March, 2019
Secured Secured
L4 T
Tam toans from Danky;
Madhavpura Mercantia Co-op Bark Lid As par Qrighal Socured agalnst
{Equipment Financs)* Sanction :Monthly Hypothecation of 2,0596.112 2,05,85,112
Repaymant Plant and
Madhevpura Mercantlls Co-op Bank As per Original Secured agakbnst
Lid(Tam Loan)* Sanction :Monthly Hypothecation of 3,07,12173 3,07,12,173
Repayment Plant and :
Madhavpura Memantlle Co-op Bank Ltd  * As pernots bslow  First axchalve
cey charge on the ertire
Current Assets for 28988191 2,89,88,181
the Company
Kotak Mahindra Prime Ltd. Aa per Orginal
{Vehicle Loan) Sancton ‘Monthly 5,468,985 7,408,802
Repayment
Kotak Mahindra Prima Ltd. (Top Up)
7,090,459 -
* Sinca, March 2001 the bank Is not functioning and the proporsal of OTS s under
discuaaion. Hancs, in the uncartein circumstances the amount is treated &s long term
(lability Imwspective whether it is Equipment lean or Cash Cradit. MMCBL has proposad
a scheme of OTS. In reaponae to the same payment of Re. 32,50,000/-haa been mads
towards the OTS Scheme as 6% of OTS amount
81351930 81045278
(I} Datalia of long-srm borrewings guammsed by some of tha directors or others: ' ‘:(QRGE(%
3 S
]
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Aditya Forge Limited
Notes forming part of the FInanclal Statements

Note Particulars As at As at
31 March, 2020 31 March, 2019
4 T

Note 12 Deferred tax (llabllity) / asset : (10,90,342) (23,15,223)
On differance betwean book bakance and tax balance of
fixed assets - -
Tax effect of items constituting deferred tax liability 0 -
Tax offect of Hems constituting deferred tax assets :
Cn difference between book balance and tax balance of 40.53,014
fixed assets 39,64,015
Tax effect of items constituting defarmad tax assets 10,53,784 12,24 851
Net defarred tax (liability) / asset (36,668) (10,90,342)

The Company has recognised deferred tax asset on depreciation to the extent of the difference
between the book balance and the written down value of fixed assets under Income Tax.

*



Aditya Forge Limited
Notes forming part of the Financial Statements

Partlculars As at As at
31 March, 2020 31 March, 2019
T T

Note 13 Borrowings :
(a) Loans and advances from related parties

Secured - -

Unsecured 2,70,96,028 2,83,33,212
(b) From bank

Secured .

Unsecured - -
(¢) From others

Secursd

Unsecured 42.31,703 42 31,703

Total 3I13’27’731 3,26,64,915

Refer Note 13.a for Loans and advances from related parties

Note 14 Trade payables :

Trade payables:
Acceptances 450,88707 5,53,33,256
Other than Acceptances -

' Total 4,50,88,707 5!63,33!256

Note 15 Other current liabilities :

(@) Other payables
(i) Statutory remittances (Contributions 1,22,71,130 1,17,13,558
to PF & ESIC, Withholding Taxes,
Excise Duty, VAT, Service Tax, TDS

{ii) Advances from Customers _ - 76,12,373 1,27,83,117
(iii) Other Current Liabilltes 25,000 2.27.817
Total 1,99,08,506 2,47,24,492

Notg 16 Provisions

(a) Provigion for employee benefits:
{i) Provision for Salary & Wages 20,1166 2564477
20,11,618 25 64 477

{b) Provision - Others:
{l} Provision for Current tax -

(i} Provision for experises - 237038
(i) Director remuneration - 13,11,540
(i) Auditor remuneration 3,00,000 1,50,000
3,00,000 16,088,678

Total 23,11,616 42,63,055
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Aditya Forge Limited

Notes forming part of the Financlal Statements

Note 13.a Borrowings: Cont...

Partlculars Nature of As at As at
cacurity 31 March, 2020 31 March, 2013
T %
(i) Loans and advances from related
Nitin Rasiklal Parekh Unsecured 1,28,23,382 74,988,382
Rekhaben Parekh Unsacured 84,53,750 83,80,000
Nitin Rasiklal Parekh (HUF) Unsecured 58,40,090 56,861,080
Sangita Adhvaryu Unsecured 1,72,990 493,740
Purshctamdash Parlkh Unsecured - -
Aditya Nitin Parekh Unsecured 5816 63,00,000
Harilal & Sans Unsecured - -
Total - Loans and advances from related parties 2!70;98,028 2‘83,33,21_2_
Aditya Forge Limited
Notes forming part of the Financlal Statements
As at As at
Particulars 31 March, 2020 31 March, 2019
T T
Note 17 Contingent Liabllitles :
(a) On Failure of 0TS woth Madhavpura 4,47,07,778 4 47,07,778
Mercantile Co Operative Bank Ltd
(b} Income tax demand outstanding for - -
the Financial Year 201112, for which the
company has filed an appeal.
(c) Excise demand outstanding for the 36,10,204 36,10,204
Financial Year 2013-14 for which the
company has filed an appeal.
(d) Income tax demand outstanding for 74.04,830 74,04,830
the Financial Year 2012-13 , 2013-14 &
2014-15 for which the company has filed
an appeal.
Total 5157|221812 — 5567,22,812
G
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Note 18 Ravenue from operations :

(a) Sale of products @ (Refer Note (i) below) 17,83,52,154 20,61,27,174

(b) Sale of services @ (Refer Note (i) below) 21,46,529 1,83,560

(c) Others @ (Refer Note (iii) below) 76,54,997 1,56,20,244
Total 18,81,63,680 22,19,30,978

Notasa:

(i) Sale of preducts comprises :

(As per Note 21 Additional Informaticn to Financial Statements)

(a) Domestic Sales 5,85,01,568 4 ,68,55,881

(b) Export Sales 11,98,50,586 15,82,71,293
(i) Sale of Services comprises :

{(a) Jobwork Income 21,485,528 1,83,560
(iii) Other Income from Operation 76,54,997 1,56,20,244
Note 19 Other income :

(a) Interest income (Refer Note (i) below) 88,218 84,824
(b) Other non-oparating income (net of
expenses directly atiributable to such
income) (Refer Note (i) below) 75,668,778 1,55,35,420
Total -76154!997 1:5-6!201244
Notes:
(i) Interest income comprises:
Other interest 88,218 84, 624
Total 88,218 84,824
(i) Cther Income 57.46,109 1,40,48,291
(ifi) ProfitiLoss on sale of assets - 14,87,129
(iv) Applicable net gain/ioss on forelgn currency
transactions and transiation 18,20,870
Total 75,66,779 1,55,35,420
21
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Aditya Forge Limited
Notes forming part of the Financial Statements

For the year ended For the year ended
Particulars 31 March, 2020 31 March, 2019
T T
Note 20 Cost of materials consumed :
Opening stook 73.71,450 30,35,988
Add: Purchases 12 44 30,726 16,04,60,209
13,18,02,175 18,84,96,277
Less: Closing stock 31,61,330 73,71,4580
Cost of material consumed 12,86,40,845 16,21,24,827

ial cOns mpdses:(Under B

(As par Note 32 Additional information to Financlal Statements)

Note 21 Changes In Inventories of finlshed goods, work-in-progress & stock-n-trade :

Invepntonies at d of L
Finished goods 47,35,703 1,07,03,808
Scrap 513,759 5,85,300
~ Consumables 532,750 485280
Work in progress 1,08,22 7566 1,27,72,730
1,66,04,968 2,46,17,208
Inventories at the baglnning o r
Finishad goods 1,07,93,686 10,36,001
Scrap 5,85,300 5,19,250
Consumables 4 65,280 8,03,893
Work in progress 1,27,72,730 84 65,342
2,46,17 206 1,19,14,488
Net (Increase) / decroase 80,12,238 (1,27,02,720)
Note 22 Employes benefits expense :
Salaries Wages & Bonus 63,10,137 3,02,55,544
Confributions to provident and other funds 8,27,607 4,48 915
Director Remuneration 12,00,000 12,00,000
Staff welfare expenses 3,20,398 2,862,681 -
Total 86,568,142 3,21,87,120
Note 23 Finance Cost :
(a) Interest expense on.
(i) Borfowings MMCB - -
(ii) Cthers
- Bank 75,834
_ Interest on VAT/Service Tax/Others 34,770 31,66,070
- Others 37,803,936 60
(b) Other (Bank Charges & Commisszion) costs 13,690,145 15.67,718
Totl ______sz73788 MBS
?ORGELQ,
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Aditya Forge Limited
Notes forming part of the FInanclal Statements

For the year ended For the year ended

Particulars 31st March, 2020 31st March, 2019
T I

Note 24 Other expenses :
Manufacturing & Others 3,47,81,867 1,56,87,246
Selling & Distribution Exps, 40,38,741 83,75,863
Adminisrative Exps. 93,22.176 1,08,70,965
Auditor's Remuneration

' Total 4,81,42,784 3I50!44!074
Adminisrative Exps. 82,23,926 1,01,59,859
Selling & Distributlon Exps. . 40,38,741 82,10,430
Manufacturing & Others 40,681,909 65,43,054
Electricity Charges 67,04,251 66,86,012
Freight and [nsurance {Import) 11,27,442 24,68,180
Rates & Taxes 5,12,296 1,65,433
Misc.Exps 9,000 73,543 -
Service Tax Penalty - 1,42,000
Foreign Exchange Exp -
Prior period eXpenses 9,35,343 4 45 563
Auditor's Remuneration - 1,650,000
Profit/Loss on Sale of Assets 1,563,907
Diract wages 2,21,60,151
Import expesne 33,168
Loading and Unioading charges 1,82,370
Packing and Forwarding charges 6,120
GIDC Tax -
Factory Licencs Expense - 14,160

Total 4,81 542!734 3,50,44,074

*“(-ORGE .
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Aditya Forge Limited
Notes forming part of the Financlal Statements

Note Particulars As at 31 As at 31 March,
March, 2020 2019
i T
Note 25 Eamnings per share :

25.a Basle
Net profit / (loss) for the year (1,43,89,575) (30,24,218)
Less: Preference dividend and tax thereon - -
Net profit / {loss) for the year attributable to the equity (1,43,89,575) (30,24,218)
shareholders _
Weighted average number of equity shares 43,08,600 43,08,600

- Par value par share 10 10

Eamings per share - Basic {3.34) (0.70)

250 Dliluted

The diluted samings per share has been computed by dividing the Net Profit After Tax avallable
for Equity Sharehciders by the welghted average number of squity shares, after giving dilutive
effact of the outstanding Wamants, Stock Options and Convertible bonds for the respective
periods. Since, the effect of the conversion of Preference shares was antidilutive, it has been

Ignored.(fo the extent applicable)

Net profit / {loss) for the year

Less: Proference dividend and tax thereon

Net profit / (loss) for the year attributable to the equity
shareholders '

Add: Interest exp. and exchange fluctuation on
convertible bonds (net)

' Profit / (ioss) attributable to equity sharehokders (on

dilution)

Woeighted average number of equity shares for Basic
EPS

Add: Effect of warrants, ESCPs & Convertible bonds
which are dilutive

Welighted average number of equity shares - for diiuted
EPS

Par value per share

Eamings per share - Dlluted

(1,43,89,579) (30,24,218)

(1,43,89,575) (30,24,218)
(1,43,898,575) {30,24,218)
43 08,600 43,08,600
43,08,600 43,08,600

10 10
(3.34) (0.70)




Aditya Forge Limited
Notes forming part of Financial Statements for the year 2019-20

1.1

1.2

1.3

CORPORATE INFORMATION

Aditya Forge Limited is a listed Limited Company engaged in the business of
Manufacturing and Trading of Forged Flanges and ancillary iternas.

BASIS OF PREPARATION

i.

Compliance with Indian Accounting Standards

The financial statements comply in all material aspects with Indian
Accounting Standards (“Ind AS”} notified under section 133 of the Companies
Act, 2013 (“the Act”), Companies (Indian Accounting Standards) Rules, 2015
as amended by Companies (Indian Accounting Standards) (Amendment)

. Rules, 2016 and other relevant provisions of the Act as applicable.

iv,

Historical cost convention

The fmancial statements have been prepared on a historical cost basis.

. Fonctional and presentation currenecy

These financial statements are presented in Indian Rupees (INR), which is the
Company’s functional currency, and all values are rounded to the nearest
Rupcees, except otherwise indicated.

Composition of Financial Statements

The financial statements comprise:
- Balance Sheet
- Statement of Profit and Loss
-  Statement of Cash Flow
- Statement of Changes in Equity
- Notes to Financial Statements

BIGNIFICANT ACCOUNTING POLICIES
A

Property, Plant and Equipment:
i. Recognition and measurement

All items of property, plant and equipment are measured at cost less
accumulated depreciation and eny accumulated impairment losaes. Cost
includes expenditure that is directly attributable to the acquisition of the
items.

Income and expenses related to the incidental operations, not neceasary to
bring the item to the Iocation and condition necessary for it to be capable
of operating in the manner intended by management, are recognized in the
Statement of Profit and Loss.

If significant parts of an item of property, plant and equipment have

different useful life, then they are accounted and depreciated for as

sep arate items (major components) of property, plant and equipment. Any

r logs on disposal of an item of property, plant and equipment is
Zdized in the Statement of Profit and Loss,  &© GE%



Aditya Forge Limited :
Notes forming part of Financial SBtatements for the year 2019-20

il. Subsequent Expenditure

Subsequent expenditure is capitalized only if it is probable that the future
economic benefits associated with the cxpenditure will flow to the
Company.

lil. Depreciation

Depreciation on tangible fixed assets is provided in accordance with the
provisions of Schedule II of the Companies Act 2013, on Written Down
Value Method. Depreciation on additions / deductions is calculated on pro
rata basis from/up to the month of additions/deductions. The estimated
uacful life, residual values and depreciation method are reviewed at the
end of each reporting period, with the effect of any changes in estimate
accounted for on a prospective baais.

Impairment:

i. Non - financial assets
At each balance sheet date, the Company assesses whether there is any
indication that any property, plant and equipment and intangible assets
with finite life may be impaired. If any such impairment exists, the
recoverable amount of an asset is estimated to determine the extent of
impairment, if any.

Inventories:

Company follows the practice of charging to revenue, the cost of various

inventories, on actual consumption basis. Inventories are valued at lower of
cost or net realizable value.

Cash and Cash Equivalents:

Cash and cash equivalents in the balance sheet comprise Cash on hand, Cash
at banks and Cheques in Hand.

Forelgn Currency Tranalation:

Items included in the financial statements of the Company are measured
using the currency of the primary economic environment in which the entity
operates (‘the functional currency). The Indian Rupee (INR) is the functional

- and presentation currency of the Company.

Foreign currency transactions are recorded on initial recognition in the
functional currency, using the exchange rate at the date of the transaction. At
each balance sheet date, foreign currency monetary items are reported uaing
the closing exchange rate. Exchange differences that aerise on settlement of
monetary items or on reporting at each balance sheet date of the Company’s
monetary items at the closing rate are recognized as income and expenses in
the Statement of Profit and Loss, in the peried in which they arise.




Aditya Forge Limited
Notes forming part of Financlal Statements for the year 2019-20

F.

Revenue recognition:

Revenue is recognized to the extent that it is probable that the economic
benefits will flow to the Compeny and the revenue can be reliably measured,
regardless of when the payment is being made. Revenue is measured at the
fair value of the consideration received or receivable, taking into account

contractually defined terms of payment and excluding taxes or duties
collected on behalf of the Government.

Other Inecome:

Other Income comprises of gain or loss in Foreign exchange earnings, Interest
Received and Other Miscellaneous Income.

Employee benefits:
a] Short term employee benefits:

All employee benefits payable wholly within twelve months of rendering the
service are classified as short termn employee benefits., Benefits such as
salaries, wages, bonus, etc. are recognized at actual amounts due in the
period in which the employee renders the related service.

b) Post-employment Benefits:
(1) Defined contribution plans

Defined contribution plans are Provident Fund Scheme administered
by Government for eligible employees. The Company’s contribution to
defined contribution plans arc recognized in the Statement of Profit
and Loss.

() Defined Benefit Plans

The Company provides for gratuity, a defined benefit retirement plan
covering cligible employees. The Gratuity Plan provides a hump-sum
payment to eligible employees at retirement, death, incapacitation or
termination of employment, of an amount based on the respective
employee’s salary and the tenure of employment with the Company.
Liabilities with regard to the Gratuity Plan are determined by
actuarial valuation, performed by an independent actuary, at each
balance sheet date using the Projected Unit Credit method. When the
calculation results in & potential asset for the Company, the
recognized asset is limited to the present value of economic benefits
available in the form of any future refunds from the plan or
reductions in future contributions to the plan.

Remeasurement gains and losses arising from experience
adjustments and changes in actuarial assumptions are recognized in
the period in which they occur, directly in Cther Comprehensive
Income. They are included in retained earnings in the Statement of




Aditya Forge Limited
Notes forming part of Financial Statements for the yoar 2019-20

I.

(1) Compensated Absences:

Entitlement of employees accumulating earned leave and cligibility of
compensation or encashment of the same is also a defined benefit
obligation and is treated as long term in nature in terms of the
policies of the Company for the same. The value of obligation towards
the same is provided for on the basis of actuarial valuation using
projected unit credit method as at the balance sheet date. Actuarial
gain / losses are immediately taken to the Statement of Profit and
Loes and are not deferred.

(tv) Terminal Benefits

All terminal benefits are recognized as an cxpense in the period in
which they are incurred.

Borrowing costs:

Borrowing costs directly atiributable to the acquisition, construction or
production of & qualifying asset that ncoessarﬂy takes a substantial period of
time to get ready for its intended use or sale are capitalized as part of the cost
of the asset. All other borrowing costs are expensed in the period in which
they occur.

Impairment of Assects:

An asset is treated as impaired when the carrying cost of the assets excesds
its recoverable value. An impairment loss is charged to the profit and loss

account in the year in which the assets are identified as tmpaired.

Income tax:
Current Income Tax

The current income tex charge is calculated on the basis of the tax laws
cnacted or substantively enacted at the end of the reporting period in India.
Management periodically evaluates positions taken in tax returns with respect
to situations in which applicable tax regulation is subject to interpretation. It
establishes provisions where appropriate on the basis of amounts expected to
be paid to the tax authorities.

Deferred Tax

Deferred tax is recognized using the balance sheet approach. Deferred tax
assets and liabilities are recognized for deductible and taxable temporary
differences arising between the tax base of assets and liabilities and their

- carrying amount, except when the deferred income tax arises from the initial

recognition of goodwill or an asset or liability in a transaction that is not a
business combination and affects neither sccounting nor taxable profit or loss
at the time of the transaction.

Deferred tax asset is Tecognized to the extent that it is probable that future
R profit will be available against which the deductible ternporary
& and the carry forward of unused tax credits a,‘ryia;@%wd tax losses

o 2 N
D,
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%-VA 4d|Page



Aditya Forge Limited
Notes forming part of Financinl Statements for the year 2019-20

L. Provisions and Contingencies:
1. Provisions

Provisions are recognized when the Company has a present obligation

(legal or constructive) as a result of & past event, it is probable that an
outflow of resources embodying economic bencfits will be required to settle

the obligation and a reliable estimate can be made of the amount of the -
obligation. When the Company expects some or all of a provigion to be
reimbursed, the reimbursement is recognised as a separate asset, but only

when the reimbursement is virtually certain. The expense relating to a
provision is presented in the statement of profit and loss net of any
reimbursement. :

If the effect of the time value of money is material, provisiona are
discounted using a current pre-tex rate that reflects, when appropriate,
the risks specific to the liability. When discounting is used, the increase in
the provigion due to the passage of time is recognized es a finance cost.

ii. Contingent Liabilities

Contingent Liabilities are disclosed when there is a possible obligation
arising from past events, the existence of which will be confirmed only by
the occurrence or non-occurrence of one or more uncertain future events
not wholly within the control of the Company or a present obligation that
arises from past events where it is either not probable that an outflow of
resources will be required to settle or a reliable estimate of the amount
cannot be made.

The Company has preferred an Appeal before Commissioner of Income Tax
(Appeal-I), Baroda for Financial Year 2012-13, 2013-14 & 2014-15 The
compeany is very sanguine about the results thereof in their favor and the
same are not recognized but is worked out and disclosed in the financial
statements,

The Banker Madhavpura Mercantile Co-operative Bank Ltd (The MMCB
Ltd) has gone into liquidation. The MMCB Ltd had offered the settlement
under OTS for an amount of Rs.4.76 Crores (against outstanding of the
Term Loen facility amounting to Rs. 4.19 Cr. and Cash Credit facility of
Rs. 2.22 Cr Plus due interest/disputable charges The matter is under re- .
consideration by the bank. The menagement has shown for interest based
on communication from Bank dated 04/01/2012. Based on legal opinions
taken by the Company’s Lr. Solicitors the Company belicves that it has
good cases in respect of the settlement of account under OTS offered in
2008-2009. To the extent of difference of dues plus un-provided interest
the Losses are under stated. The portion of un-provided interest Liability
shall stand s contingent liability.

M. Earnings per Share:

armings per share are calculated by dividing the net profit or loss
reperiod attributable to equity shareholders by the weighted aver

[

HaEmbdr,df equity shares outstanding during the period.

Hee '
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Aditya Forge Limited
Notes forming part of Financial Statements for the year 2019-20

b) For the purpose of calculating diluted sarnings per share, the net profit or
loss for the period attributable to equity shareholders and the weighted
average number of shares outstanding durng the period are adjusted for
the effect of all dilutive potential equity shares.

1.4 Significant Accounting Judgments, Estimates and Assumptions

In preparing these financial statements, management has made judgments,
estimates and assumptions that affect the application of accounting policies and
the reported amounts of assets, liabilities, income and expense, Actual results
mey differ from these estimates,

Estimates and underlying assumptions are reviewed on an ongoing basis, Any
change in these estimates and assumptions will generally be reflected in the
financial statements in current period or prospectively, uniess they are required
to be treated retrospectively under relevant accounting standards.

Note: 26 RELATED PARTY DISCLOSURES

a. | Name of the related party and nature of relationship: -

8| -
Ro. ) - oo HPUWEETET - NSRS SR
L. | Eey Managerial Personnel/Directors

1. Nitin Rasikia! Parekh Managing Director
2. Rajiv Hemraj Suraiva CPO (KMP)
3. Subhash Bhagwandas Dalal Director
4. Vishnubhai Indubhai Patel ' Director
5. Rekhaben Parekh Director
6. Swat Rjubhai Thakre] Director

‘O | Relatives of Key Managerial Personnel/Directors
' Aditya Nitin Parekh

Sachi Parekh

Rekha Parekh

Sangitaben Adhvaryu

Renin Piping Products

I | Company / Firm in which KMP / Relatives of EMP can exercise significant
influence

1. Sun Precision cast Pvt. Ltd,

2. Herilal & Sons

3. Delta Stainleas Pvit. Ltd.

4. Nitin Parekh (HUF)

b. | TransactHon with Related Parties — Ind AB 24

gr, |  KeyMamagerial .. . . . oo oo

No, | Fersomnel and theie |- . Namé of Partle
* relatives - . bl iromnr o

A

Key Managerial Porsonnel
Remuneration Mr. Nitin Rasikla]l Parelth 12,00,000 12,00,000

Mr. Nitin Rasiklal Parekh 53,25,000 19,10,000

Ms. Sangita Nitdin Adhvaryu (3,20,750ks, . {20,000)
_k“‘ ey
A




Aditya Forge Limited

Notes forining part of Financial Statements for the yoar 2015-20

Relatives of Key Managerial Porsonnel/Directors

1 | Unsecured Loan
received / (paid)

Mrs. Rekheben N. Parekh
Received

Paid

Mr. Aditya Nitin Parekh
Received

Paid

4,25,000

(3,51,250)

87,18,816
(1,50,13,000)

72,80,000

63,00,000

influnence

Company / Firm in which KMP / Relatives of KMP can exerciss significant

1 | Unsecured Loan
received / (peid)

2 | Purchasges

3 | Sale of Goods

4 | Advance against
gupplies

-5 | Remuneretion

7 | Professional Fees

6 | Consumable Purchase

No. I

Nitin Rasilria]l Parekh
(HUF)

1. Aditya Exim Limited

2. Delts Stainless Pvt. Lid.
3. Renin Piping Products
1. Aditya Exim Limited

Sun Precision cast Pvit.
Lid,

1. Aditya Parekh

2. Sachi Parekh

3. Rekha Parekh
Harilal & Sons

Aditya Parckh

(21,000)

Nil

Nil
2,33,89,013
Nil

Nil
6,00,000
4,00,000
12,00,000

Nil

(16,04,369)

3,89,41,246
Nil

Nit
2,26,69,561
Nil
13,50,000
10,506,000
10,50,000
6,549

Nil

C. | Outstanding Balances

1 | Unsecured loan payable

EKey Managerizl Parsonnel

Mr. Nitin Rasiklal Parekh 1,28,23,382 74,98,382
Ms. Sangita Nitin Adhvaryu 1,72,990 4,93,740
Relatives of Eey Managerial Personnel/Directors

Mra. Rekhaten N. Parekh 84,53,750 83,80,000
Mr. Aditya Nitin Parekh 5,816 63,00,000

Company / Firm in which EMP / Relatives of KMP can exercise significant

Influenca
Nitin Rasiklal Parekh (HUF) 56,40,090 \ 56,61,000
Croditors
Harilal & Sons (Agencies) 68,971 8,571
Delts Stainless Pvt. Ltd, 25,88,004 28,15,320
Sun Precision cast Pvt, Ltd. (Adv against aupplies) 5,00,000 5,00,000
w2 N| Debtors
// . Né. QQ“G %} Nil Nil
x .
%-Vﬁ 7|Page




Aditya Forge Limited
Notes forming part of Financial Statements for the year 3019-20

Note: 27 ADDITIONAL INFORMATION TO THE FINANCIAL STATEMENTS

A. Contingent Liabilities and Capital Commitments

81'1

Ro. [ [

Y -:_:_'r]

A, | Contingent Liah

flities and Capital Commitments

(a)

On failure of OTS with Madhavpura Mercantile

4,47,07,778

4,47,07,778

(b)

Excise demand outstanding for the Financial Year
2013-14 for which the company has filed an
appeal. '

36,10,204

36,10,204

(e}

Income tax demand outstanding for the Financial

Year 2012-13 , 2013-14 & 2014-15 for which the

74,04,830

74,04,830

company has filed an appeal.

B. | Auditor’s Remoneration

As Audit Fees

Taxation Matters

In other Capacity
Re-imbursement of expenses

50,000

50,000
1,00,000

B. Fair Value Measurements

Financial Assets

[nvestments — — — -
Trade recaivables — 5086 - 140.03
Cash and Canh equivalents - 17.03 - 03.17
Other Bank balances - - - -
Loans : - 100.27 - 105.66
Other Financigl asassts - - -- -
Totul Financial Assets —~ 163.18 - 248.86
Financial Liabilities .
Borrowings - 1138.79 - 1134.07
Other current financial iebiltes - - - -
Trade Payables - 450.98 - 553.33
Total Finansial Liabilities S - 1879.78 - | 1537.07

(1) Fair value hisrarchy

Financial asscts and financiel liabilities are measured at fair value in the financial statement and

are grouped into three levels of a fair value hierarchy.

The three Levels are defined based on the observability of significant inputs to the measurement,

as follows:

é’ M. No. dvidk bility, either directly or indirectly.

Py Quoted prices (unadjusted) in active marketa for financial instruments.
M- ts other than quoted prices included within Level 1 the}Et are cheervable for the asset
AGE Ly,
<0 N

goscrvable inputs for the asset or liability, X ©
. %,umﬂ@g




Aditya Forge Limited
Notes forming part of Financial Statements for the year 2019-20

C. Financial Risk Management

8r.

No. |

a1 das,

I :.:':._1_‘_ ot '.i- ”'.'_Qoi: . ..1.'_.’_

The Company’s Board of Directors has overall responsibility for the eatablishment and

overaight of the Company’s riek management framework.

The Company’s risk management policies are established to identify and athe risks faced
by the Company, to set appropriate risk limits and controls and to monitor risks. Risk
management policies and systems are reviewed regularly to reflect changes in markst
conditions and the Company’s activities.

Credit Risk

Credit rigk is the risk that counter party will not meet its cbligation under a financial
instrument leading to & financial loss. The company is exposed to credit risk from
investments, trade receivables, cash and cash equivalents, loans and other financial
asscts. The Company’s credit risk is minimized as the Company’s financial aasets are
carefully ellocated to counter parties reflecting the credit worthiness.

Investment 16,31,600 16,31,600
Trade receivables 50,856,021 1,40,03,188
Caah and Cash equivalents 17,03,336 3,16,51¢C
Loans 1,00,27,099 1,05,66,549

Qther Financial Asseta - -

Liquidity Risk
Liquidity risk is the risk that the Company will encounter difficulty in meeting the
obligations associated with ita financial liabilities that are settled by delivering caah or
another financial asset. The responasibility for liquidity risk management rests with the
board of directors, which has established an appropriate liquidity risk menagement
framework for the mansgement of the Company’s short-term, medium-term and long-
term funding and liquidity management requirements. The Company mansges liquidity
risk by meintaining adequate reserves, banking facilities and resarve borrewing facilitics,
by continuously monitoring forecast and actual cash flows, and by matching the maturity
profiles of financisl assets and liebilities

(i) Maturities of financial liabilities

The tables herewith analysss the Company’s financial iabilities into relevant maturity
groupings based on their contractual maturitica for:

The amounts disclosed in the table are the contractual undiscountsd cash flows.
Belences due within 12 months equal their carrying belances as the impact of
discounting is not significant,

Contractunl maturities of financial liabilities

Partionlars. | Lews than'

As at March 31, 2020

Non-derivatives .
Borrowings 5,45,384 | 11,23,34,277 | 11,28,79,661
Trade payables 4,50,98,707 — 4,50,98,707
Other financial liabiliti=s - - -
Total Non-derivative linbilitHes 4,56,44,091 | 11,23,34,277 | 15,79,68,368

Note: Considering MMCB QT8, Borrowing of MMCB is conaidered maturing after One Year

As at March 31, 2019
Non-derivatives

LT Ewings 1,07,97,475 | 10,26,09,901 | 11,34,07,376
ables 97,96,495 4,55,36,761 5,53,33,256
cial liabilitics QGE Ly

$2,05,93,970 | 14,81,46,662 | 16,87,40,632

-derivative linbiliHes O

2 3 &
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C | Market Risk
(1) Price Risk

The Company is mainly exposed to the price risk due to its investments in equity
instruments. The price risk arises due to uncertainties about the future market
values of these investinenta. The above mmstruments risk ar= arises due to
uncertainties about the future market values of thege investments.

Management Policy
Tt}c Company meintaing its portfolio in accordance with the framework set by the
Risk management Policies. Any new investment or divestment must be approved by
the board of directors, chief financials officer and Rigk Managemeant committee.

{li) Currency Risk
The Company has significant Expoeure for Export’a revenue and import of raw

material and Property, Plant and Equipment go the company is subject to risk that
changes in foreign currency value impact. - :

Note 28: CAPITAL MANAGEMERT

Rizsk Management

For the purpose of the company’s capital management, equity includes equity share
capital and all other equity rescrves attributable to the equity holders of the Company.
The Company manages its capital to optimize returns to the shareholders and makes
adjustments to it in light of changes in cconomic conditions or its business
requirements. The Company’s objectives are to safeguard continuity, maintain & strong
credit rating and healthy capital ratios in order to support its business and provide
adequate return to sharcholders through continuing growth and maximize the
shareholders value. The manegement and Board of Directors monitor the return on
capital.

Note 29: Digclosure related to Micro, Small & Medium Enterprises.

Micro, Small & Medium Enterprise has been identified on the basis of information
available with the Company. As per explanation given by the Company they have not
received information from the suppliers regarding the status under the Micro, Small and
Medium Enterprise Development Act 2006 and hence Disclosure if any relating to
amount unpaid at the yeerend together with interest payable as required under the said
act has not been given. The Auditors of the Company has relied on the explanation.

Note 30: Impact of the ontbresk of Corona Virns (COVID-19) on the business
operations of the Company:

The Novel Corona Virus (COVID-19) is a Global Pandemic and is rapidly spreading
throughout the world. This event has significantly affected the social and economic.
activities worldwide and, as a result, could affect the operations and results of the

Company. In line with the advisories, ordars and directions issued by the rcspecﬁggaguﬁf)
<

and._gtate government autherities to prevent and contain the spread of CO'_
bEEgk, the Company has suspended its operations at its offices and fact@i



Aditya Forge Limited
Notes forming part of Financial Statements for the year 2019-20

local governments, from time to time. The Management believes that it has teken into
account all the possible impacts of the known events arising from COVID-19 pandemic
in the preparation of the financial statements. However, the impact assessment of
COVID-19 is a continuous process, given the uncertainties associated with its nature
and duration. The impact of global health pendemic might be different fom that
estimated as at the date of approval of these financial statements.

Note 31: PREVIOUS YEAR'S FIGURES:

The figures as on the transition date and previous year have been re-arranged and
regrouped wherever necessary to make them comparable with those of the current year.

Note 32: OTHER INFORMATION

1. Sale of Product Comprises: -[Under Broad Head):
Manufactured Gooda:

L F i-'ﬂ'h ‘°d GOOd‘ ?
Flanges 17,83,52,154 | 20,61,27,174
Fittings NIL NIL
Total : 17,83,52,154 | 20,61,27,174

2. Consumption of Raw material Imported & Indigenous: (Under Broad Head):

e 2019:20 [ 2018:19:

Raw Material

Opeming Stock | 7371450  30,35,088
Add: Purchase of Raw Materials 12,44,30,725 | 16,64,60,289
Lesa: Closing Stock 31,61,330 73,71,450
Total 12,86,40,845 | 16,21,24.,827

3. Expenses in Foreign currency during the year on Account of :

s> 11]Page

a) Royalty _
b) Know-how NIL NIL ey,
. & &
¢) Professional Consultation NIL NIL >
st/Foreign Bank Charges 1,63,208 1,50,0898 g«'
7, Foreigm tour 10,51,437 15,74,109 4 S
. ion on Exports NIL NIL
2 S —ee e LI —
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& Material propaganda NIL NIL
4. Amount remitted during year on account of:

a) Raw Materials .

b) Stores and Spares NIL NIL

¢) Capital Goods NIL NIL

d) Other (Please specify) NIL NIL
6. Earning in Foreign Exchange Under;

ST ot T . LU LT ML RER z i

¢] Export of Goods (F.0.B. basis) 11,98,50,586 | 15,92,71,294

) Royalty, know how, professional 8

_ consultation feea NIL NIL

g} Interest and Dividend NIL NIL

h) Other Income NIL NIL
Notes forming Part of Financial Statements 1 to 32:-
For, Harsha Bhatt For ADITYA FORGE LIMITED
Chartered Accountants ' :

4 W‘w Rettha. N- fouen.
Harsha Bhatt (bireckor) (Director)
Membership No.155589
Place: Vadodara ORGE
Date: 30t November, 2020 &,
‘ ‘9"
%s VADm
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